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Relationship between Exchange Rate and Money Supply in Romania
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Achieving stable economic growth is one of the objectives of many countries, and to this end, a number of studies have been carried out to investigate the various macroeconomic relationships, for example, the strength of the relationship between the exchange rate and the money supply.
The aim of my research is to observe the relationship between the exchange rate and the money supply in Romania, using monthly euro exchange rate data and measuring the money supply with the M1 monetary aggregate. The study will include the construction of descriptive statistics of the variables, multivariate linear regression, and other tests that will be used to prove the relationship between the exchange rate and money supply.



