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Comparative analysis of three fast fashion companies
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Textiles is one of the fastest growing sectors in the world economy. However, in recent decades there has been a major shift, with the fast fashion phenomenon at the heart of this shift, offering trendy clothing products at low prices, based on rapidly changing fashion trends. In the global market, the main market actors in the fast fashion sector include Inditex Group, H&M Group and The Gap.
The research was conducted for the purpose of analysis, providing a complex comparative analysis of the three companies. This was used to comprehensively examine and interpret the financial position and economic performance of the companies between 2018 and 2023. Compared to a typical economic and financial analysis, my thesis even reviewed the CAPM model, the WACC and the EVA indicator. I compared the expected return on equity (rE) determined using the CAPM model with the ROE indicators of the company, after which I drew conclusions on the extent to which the expected return on equity calculated using the model differs from the true values. Using the WACC, I calculated the return on assets (rA) under the existing financing structure, which I compared with the ROA of the company. In addition, I carried out correlation analysis and regression analysis to answer the question of whether the share price depends on economic and financial indicators.



