
	[bookmark: nev]REKA KISS
kissrekax@gmail.com
International economy and business
MSc, 2. semester
John von Neumann University
Faculty of Economics and Business
	
[bookmark: _GoBack]






Supervisor:
	Balazs Vonnak
associate professor, METU ÜKTF




Helicopter money during the Covid-19 pandemic
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This study aims to empirically evaluate the impact of helicopter-money-like measures applied during the Covid-19 pandemic. The pandemic's unexpected challenges allowed for examining the effects of these tools, considering the extraordinary cooperation of economic policy branches and the exogenous nature of the measures. In my study, I identify the relationship between fiscal stimulus and monetary response and investigate how the effectiveness of fiscal expansion depends on the "willingness to cooperate" of the monetary authorities. In the estimations, I use cross-sectional data from nearly 150 countries, considering government spending, the increase in gross debt, and the change in central bank gross claims on the government as the main explanatory variables. My empirical approach involves multiple linear regression with the inclusion of an interaction term. The results show that the combination of fiscal expansion and monetary financing can be effective for a quick recovery from a recession. However, helicopter-money-like measures increase the price level, and inflationary pressure increases.



