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Natural disasters and corporate resilience in the light of ESG
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The study aims to quantify the effects of natural disasters on stock returns
in the light of ESG. To do this, I research the effect of natural disasters exceeding a total loss of one billion dollars in the United States on S&P 500 companies in 2023 using an event analysis methodology. Stocks are ranked by ESG and Environmental factor scores and I group each company, then using event analysis I determine abnormal returns. The research has three outcomes. First, it highlights, that the stock prices of S&P 500 companies fall after natural disasters. Second result is that the E and ESG factors do not matter for the financial resilience of stocks. Third, providing a benchmark for ESG grouping, different GICS sectors respond significantly and differently to disasters.



