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The abnormal returns of leading European firms’ stock buyback announcements
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In this paper, I study the latest open-market repurchase announcements of 76 leading European companies included in the Stoxx Europe 600 stock index. Applying the event study methodology, I find an average cumulative abnormal return of 1.11% within a 3-day event window. The moderate positive market impact compared to previous findings, on the one hand is explained by the declining abnormal returns observed for announcements in 2023 and 2024, which are overrepresented in the sample. On the country level, the lower abnormal returns are associated with announcements by leading companies in the United Kingdom, France, and Germany, which also constitute a significant portion of the sample. When testing firm-specific characteristics through linear regressions, the results support the capital structure theory. Consequently, in case of leading European companies, investors outstandingly reward open-market repurchases by firms that had not take full advantage from the tax benefits of debt financing prior to the announcement.



