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IMPACT OF BITCOIN ETF APPROVAL ANNOUNCEMENT ON CRYPTOCURRENCY RETURNS
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In my thesis, I examine the impact of the Bitcoin ETF approval announcement on January 10 on crypto market returns. My hypothesis is that the approval announcement may have increased the observed returns of crypto assets overall. The reason for this is that the approval by the US Securities and Exchange Commission may increase the acceptance of the asset, which contributes to the expansion of the investment base, thus increasing the overall demand for crypto assets. I quantify the return impact of the announcement using the event analysis methodology. I estimate abnormal returns with market models using equally weighted and market capitalization-weighted crypto market returns. If the abnormal returns calculated in this way are cumulatively greater than zero around the event dates, then the announcement significantly increased crypto market returns. Based on my results, the announcement regarding the authorization of the Bitcoin ETF typically had an effect on the returns of crypto assets, but the extent of the effect depended on the normal return estimation methodology. The approval of the ETF for Bitcoin did not have a significant impact on returns around the time of the event, but the increase in Ethereum returns is significant. Estimating the exact impact is made difficult by the fact that a wave of speculation about the approval had already begun in the fall of 2023, which caused a significant increase in returns in the market.



