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Is the Opening of the Domestic Railway Passenger Transport Market a Dead End? — The Liberalization of Domestic Railway Passenger Transport as a Response to the Challenges of the Railway Sector
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From an economic perspective, MÁV (Hungarian State Railways), as a natural monopoly, is responsible for operating the railway infrastructure in most parts of the country. The public service contract of MÁV-Start Zrt. was extended for another ten years in December 2023. However, the question arises whether an alternative structure to the current railway transportation system could emerge in the future. My research question is whether the liberalization of the railway passenger transport market is an effective tool for addressing the sector’s contemporary challenges. Does opening the public transportation market enhance the sector’s competitiveness and contribute to the provision of high-quality public services in the Hungarian context?
In my research, I aim to understand the liberalization of railway passenger transport in Hungary through in-depth interviews with industry experts. These interviews are complemented by a PESTEL analysis to examine the domestic factors influencing the process. The results indicate that market opening could bring several positive effects, but it requires responsible state involvement and meticulous preparation. I found that liberalization positively impacts service quality and competitiveness; however, ensuring the right conditions is essential for achieving these benefits.



