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What’s next for kata taxpayer LP’s? The opportunities of limited partnerships following the new KATA law 
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In 2022, several entrepreneurs faced the impact of the new KATA law, which disrupted their day-to-day activities. One group of businesses was limited partnerships that had previously paid the KATA tax. This group was particularly negatively affected by the change, as they were completely excluded from the KATA and were forced to opt for another form of taxation.
The tax forms available to them were corporate taxation (TAO) and small business taxation (KIVA), which offered vastly different options. The research found that the TAO was chosen by a much higher proportion, the most likely reasons being the very short time frame and the fact that the TAO choice was automatic, whereas the KIVA choice was subject to a declaration. In addition, almost one tenth of the companies decided to close down by the end of the year.
The second half of the survey highlighted that although TAO was the most popular choice among limited partnerships previously subject to KATA, both in autumn 2022 and at the end of 2022, KIVA was more likely to be a preferable choice due to its favourable characteristics for the affected LPs. Despite its advantages, a disproportionately low number of LP opted for this tax type, suggesting that taxpayers had a lack of knowledge about the taxation options, which was confirmed by the experts interviewed.
As a result, the steady decline in the number of limited partnerships over many years has accelerated and the future of this legal form has become uncertain.



