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Condominium Manage wisely! Regulatory and practical issues in the management of money and assets in condominiums
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Around the world, including in our country, most people live in condominiums. They have to face numerous smaller and larger problems every day. In my scientific paper, I hypothesized that our Condominium Act, which was created over twenty years ago, is outdated in many areas, hindering the enforcement of owners' rights and the accountability of property managers. The management of common costs, the establishment of reserve funds, and the regulation of financial transparency are incomplete, while low attendance at general meetings makes it difficult to represent common interests. Implementing modernization and energy efficiency investments is also problematic due to insufficient funding. In my paper, I examined the current issues of Hungarian condominium management, with a particular focus on financial and tax-related aspects. I analyzed the use of common costs, the effectiveness of state and local government subsidies, and the liquidity problems of owner communities. In the study, I also compared the Hungarian regulation with the solutions found in Swedish and Austrian law. During the research, I applied legal analysis methods, analyzed empirical data, and conducted in-depth interviews with property managers and residents.
Through analysis and examples, the study concluded that the current Condominium Act does not meet modern requirements in many respects. Building renewal requires transparent resource management, reserve funds, and savings accounts to cover unexpected expenses. Regular training, certification, and monitoring of property managers would be essential to prevent management errors and financial abuses. Digital systems and online general meetings could improve communication and enhance financial transparency, allowing residents easier access to financial data, budget plans, and updates on ongoing matters. From a tax perspective, the regulations are favorable but require stricter oversight to address issues of transparency. The rules demand attention and expertise from property managers, whose work is crucial for tax compliance as well.
A modern legislative reform – incorporating stricter financial guarantees and transparent accountability rules – could improve the economic stability of condominiums and protect the interests of resident communities, creating true homes within the walls of condominiums.



