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Printed Money, Bought Confidence
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In recent years, central banks—especially the U.S. Federal Reserve and the European Central Bank—have injected unprecedented amounts of money into the economy to mitigate the challenges posed by the pandemic and subsequent economic difficulties. For example, the U.S. created nearly $6 trillion between 2020 and 2021, increasing the total money supply by over 40% in just two years. By comparison, during the 2008 financial crisis, the Federal Reserve printed $4 trillion over six years. This sudden surge in money supply had significant economic consequences, as evidenced by the inflation rates in 2021 in both the U.S. and Europe. Meanwhile, public debt levels have reached record highs: in Japan, debt exceeds 240% of GDP, while in the U.S., it crossed the 100% threshold for the first time in 2020 and continues to rise.
The study highlights how rising debt and massive money creation pose serious risks to the basis and trust in money. If this trust erodes, it can lead to economic instability and severe recessions. Examines the role of central banks and the impacts of monetary expansion, emphasizing the importance of maintaining trust to ensure long-term economic stability.



