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The legal regulation of virtual payments
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Virtual currencies, and within them cryptocurrencies, have been perhaps one of the most controversial issues among regulators in the last decade. Cryptocurrencies, which have become extremely popular, are by their very nature not easily categorised or defined into a specific category, and therefore the regulation of their use has been extremely difficult to start with and has been the subject of a number of approaches. Should they be considered as money, value, data or a form of investment? In my study, I mainly seek to answer these questions by presenting the current legal approach. On 31 May 2023, the European Council adopted the Markets in Crypto Assets Regulation (MiCA), which will significantly change the way the market operates, with crypto issuers and consumers alike having to adapt to a new perspective in the EU. By analysing the law, I will show the impact of the new regulation on market participants, what new measures do firms and consumers need to introduce in their day-to-day activities, and how effective do they feel the regulation has been so far after a short period of time?
In fact, why was it so important for lawmakers to develop a common view and regulatory framework? Crimes committed with cryptocurrencies have increased exponentially in recent years, mainly due to the exploitation of the lack of regulation. The main crimes include money laundering and closely related terrorist financing. In my work, I will examine in detail the mechanism by which criminals have used the newly popular currencies, along with a particular case study. Furthermore, whilst it is still a very recent issue in terms of regulation, I will provide a forecast of what can be expected in the future in terms of the use of cryptocurrencies, taking into account trends and statistics.



