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The 2008 World Economic Crisis

I have chosen the 2008 World Economic Crisis as the topic of my thesis. The crisis and its consequences are still the most current problem of today’s world economics that negatively affect practically all the countries in the world.
I began my crisis-related research with the first years of the 1980’s. At the beginning of the 1980’s the monetary politics enforced by the Federal Reserve initiated tremendous changes in the economics of the USA. It was in the middle of the 1980’s that a development model was developed in the USA that was based on growth by way of internal consumption (by credits). This was the time, when the world economics model developed, on the basis of which world economics has improved in the last decades.
Further on, I emphasized the processes that took place in the financial system. I analyse those processes that took place in mortgage crediting in the first half of the 2000’s, and the negative consequences these processes brought about in the financial system of the world. I also tracked the process during which the crisis from virtual financial system spread over to real economy. I introduce the effects that the sudden bankruptcy one of the defining investment bank of Wall Street (Lehman Brothers) had on the financial markets of the world, and how these effects reinforced the already existing negative processes in economy that later provoked world crisis. I examined how the crisis affected the countries of Eastern Europe, through the cases of various countries. In the rest of my thesis I am going to deal with the consequences of the crisis.
Finally, I arrived to the conclusion that world economics in its earlier shape will not be able to develop. The European Union and the United States of America both have piled up significant amounts of debts in the past decades that can be a huge barrier in increasing the consumption of the named countries in the future. Consumption raised by credits, representative for the last few years, will not be sustainable. Supposedly, this will negatively affect those countries that to a large extent, made the development of their countries depend on exports, as China and India, for instance.
My primary aim with the present thesis was, to give an overall picture of the world crisis, the reasons for its outbreak, its effects in world economy and its prospective consequences.



