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Two attributes, four categories of the possibilities of non-effective governmental interventions

The main aim of our paper is to create a tool in order to evaluate the government decisions from the point of view of the national competitiveness. We group the potential decisions into four categories, based on two dimensions (goal and type of the tool). The regulation tools of the government can serve different goals: to handle the market failures, or to satisfy other social needs of the community. To achive these aims the government can use market coordination and support competition or increase government influence and create a non-market based operation. The four categories based on the above mentioned characteristics are examined in order to discover their main criteria. We focus on stability and flexibility as criteria, taking into consideration the national competitiveness. We conclude, that two types of regulation require long-term, stable decisions and commitment: the competition supporting regulation reacting to market failures and the government impact increasing regulation based on social needs.



