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RBC model with behavioral approach

The purpose of the work is to experiment with a behavioral approach in a Real Business cycle model.
In the study, we summarize the basic theories concerning the behavioral economics, build an OLG and an RBC-based macroeconomic modell with adaptive learning-based expectations, and simulate the model with a MATLAB algorithm.
We conclude that adaptive-learning agents can learn complex stochastic processes, and the equilibrium of the model will be similar to the results of the basic RBC model..



