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Price discrimination in oligopoly with asymmetric cost and asymmetric information

Price discrimination is usually seen as monopolistic behavior, however this strategy is also very relevant in oligopolistic markets. In the last couple of years they made more publications in this field, but almost all of these publications are investigating the oligopolistic behavior with the presumption of symmetric costs and informations. In my paper I will study the price discriminating behavior without these presumptions. I will focus on duopolist markets with asymmetric costs and asymmetric informations, and compare the results with the classic models.
My main statement is that in a Cournot competition with K price category the sum of the produced quantity equals with the quantity, which one company would produce with the next, higher price. My other finding is that even with different producing costs both company would produce the same quantity in the first K-1 price category, the difference from the producing costs affects only the last, lowest price category. Additionally, the weighted average price, using the output as weights, even with asymmetric costs doesn't depend the of the scale of the discrimination – it actually equals the price without price discrimination.



