
	[bookmark: nev]ADAM CZELLENG
Finance
MSc, 4. semester
University of Pécs
Faculty of Business and Economics
	






Supervisor:
	Vivien Csapi
assistant lecturer, PTE KTK




The impact of flexibility on the capital structure

The purpose of my paper is to give an introduction to the literature of corporate flexibility including both theoretical and practical methodologies of real flexibility. Because of the current economic crisis worldwide more emphasis has been put on the issue. Due to liquidity problems of the companies, financial flexibility and the flexibility of strategic investments have been getting more valuable. We can also observe the interaction between financial and investment decisions through the flexibility. In my study I am going to try to disclose the above mentioned interaction in an empirical way. I would also like to figure out how the flexibility of the sides can affect the capital structure decisions. Among others DeAngelo - DeAngelo (2006) identified financial flexibility as the missing link between the capital structure theories. In summary this is a remarkably new research field which can explain us how the capital structure decisions are made.



