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The features of the investment activity of domestic small and medium enterprises in Hungary after the Millennium

The aim of our research was to look in depth in the functioning of the Hungarian small and medium enterprises and their investment activity.
The question raised in our mind: why are the investments stagnating in Hungary?
To answer the question firstly the general features of small and medium enterprises after the millennium has been introduced, their role in employment, their industrial breakdown, furthermore we have also dealed with their survivability. By analyzing the investments we have stated, that from 2000 to 2006 there was a growth after which stagnation was general and to nowadays the investments show a decrease.
This behaviour is due to the transformation of the structure of the Hungarian economy and also the decrease of the investments can be attributed to the economic crisis occurring in 2008. After the crisis, the larger volume of state investments stopped which also had an influence on the small and medium enterprises sector.
We have reviewed the support programs and the loans with favourable interest rates which the enterprises can have in order to realize their investment activity. We have introduced the support programs of the European Union and the credit programs which the domestic financial institutions provide through the Hungarian Development Bank.
In the final part we have introduced how the investment activity is realized with the help of the loan of the Hungarian Development Bank through a case study. The base of our case study is a pepper processing factory, which has grown out to be a prosperous company from a family business over the years. It has been functioning at three locations so far, with the help of the investments the company’s aim is to integrating its locations to one place.
Drawing the conclusions it can be determined that despite of the favourable conditions on the market, it is a financial problem for the companies to purchase the materials and sources required for their daily routine. In Hungary, most of the small and medium enterprises are having capital shortage, in this way getting support is a great challenge due to the compulsory self-source guarantee. 



