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Competitive strategy analysis of the mergers and acquisitions in infocommunication sector
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The purpose of this paper is to present the competitive strategic motives of M&A transactions. My research is based on the ICT industry, as strategy-driven takeover activity can primarily be observed in sectors, where intense competition takes place. My empirical research is aimed at demonstrating current directions and strategic motivations of M&A transactions inside of this industry, and I wish to analyze, whether the profitability of companies depends on the direction of transactions performed by them. Using profitability ratios I compare fifty enterprises with the highest revenue in the ICT sector in terms of efficiency of their transactions. The results show that in most cases mergers and acquisitions in the ICT industry do not create value for the acquiring companies. Furthermore, the value creating potential of vertical integration is far above that of horizontal transactions.



