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Analysis of liquidation predictabilty with data mining classification methods
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This study aims to explore the predictability of liquidation among the enterprises located in the Southern Transdanubia, Central Transdanubia and Western Transdanubia Region. Due to the lack of legal environment – the Bankruptcy Act has been codified in 1991 – the available domestic publications are from a few years back. The data mining appeared as a new methodology in bankruptcy modelling in foreign research work since 1980s.
The dataset analysed in this paper consists of the companies’ financial statements and the profit and loss statements in the period from 2002 until 2012. Next to the original traits several other financial indicators have been derived from the dataset fields to help the classification process of the enterprises. Since the 2008 global economic crisis obviously had a major impact to the Hungarian private sector, so the study also examines the common and different characteristics of the two periods.
In this paper, the dataset has been analysed using a popular data mining technique. Neural network models have been created to predict the liquidations of the companies in interest.
The models resulted by the study might be useful to draw the attention of the executives of the three Transdanubia Region companies to a forthcoming winding up situation.



