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White on white - What is missing from the contemporary Hungarian fine art market?
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In our paper we discuss one of the most important features of the contemporary Hungarian art market, namely, the lack of successful contemporary auctions. Auctions could provide transparency on an otherwise hardly understandable market - market players could gain information on the 'actual' market valuation of artists or given pieces of art. Consequently, auction would also enable the more effective management of artists.

However, contemporary auctions rarely are successful in Hungary which can be derived on one hand from the general characteristics of dealing with contemporary art, and, on the other hand, the distinctive features of the Hungarian art market. In our paper we examine the demand and supply side of the market based on these two aspects. Then we compare the different types of market transactions and assess their feasibility.

Based on our analysis we conclude that a well-functioning auction mechanism on its own would not strengthen the market as we originally assumed, as it is rather the outcome than the cause: auctions can only work effectively as a result of a well-functioning contemporary art market.



