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The possible effects of the institutions on the economic growth through some models
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The institutions influence and limit the daily decision making process. These complex systems are different in every countries and cultures, thus making it difficult to study them. In my work, I'm looking for the answer to the question of how the different institutional structures affect the economy and especially the economic growth. To find the answer, first I the present the institutions, then I am looking for the answers of five questions. In the first two questions are trying to answer the question of the impact of the economic and political freedoms on the economy. Then I analyze the born of different political systems, the possible transformations ways. The emergence and transformation of the institutional systems plays a prominent role in the formulation of appropriate intervention points to economic growth. I try to formulate the ideal institutional system for the economic growth. Finally, I will submit how the variables of the institutions can be integrated into neoclassical growth models in my view and how to become an integral dynamics of the income through three driving-explanatory models. All of my results shown in the direction parallel to the political and economic freedom increases, and thus improve the institutional system to get better the conditions of economic growth.



