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Could the Financing of Small and Medium Sized Enterprises be Made More Efficient?
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The goal of my essay is to give a thorough survey about the situation and the possibilities of small and medium-sized enterprises (hereafter SME) in Hungary, mainly regarding the financing. Besides that I reveal their opportunities of these enterprises to get resources and I examine how the state can help this process effectively.
As many reports say the SMEs have big influence on the economy and they have a significant role in employment. Because of these it’s essential that the state tries to protect the SMEs as efficiently as it can, since it has an important role in creating a good environment that can help to the birth of SMEs, their productive working and development.
It’s also important to protect mainly the competitiv eenterprises and provide advantages to them, because these can be viable in the long run without protection. It’s not sustainable to keep alive enterprises with constant financing protection. In Hungary there are quite a lot SMEs, but unfortunately many of these are not operating well (or not operating at all), according to the Hungarian Central Statistical Office.
During my study I mainly examine the EU tender money’s allocation and how they serve the goal to be more sustained operable companies in Hungary. As I got the result that this money allocation could be more effective, I tried to frame suggestions to create a more efficient protection system and get a good motivational background.
All in all my goal was to make a proper summary about the situation and prospects of Hungarian SMEs or rather frame suggestions which, I think, could help this sector’s development and – in this way – the Hungarian economy could become stronger.



