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Among Hungarians it is a commonly held opinion that politicians only seek after their own interest and with various promises they try to “buy” votes in order to win the elections. Even though this statement may be rather judgemental, ―since the Hungarian society was over centuries and is up to now deeply opposed to its political elite― the consideration of the private motivations of politicians is the subject of economic theories for a long time. The assumption that politicians not only try to maximize the social welfare, but also have the desire to earn income belongs to Antony Downs. By using Down’s conception economists have created the theory of political business cycles, in which economic cycles are considered and explained from the aspect of elections.
In the present paper my aim was to figure out if there are political business cycles in Hungary. For my work I used two different models of political business cycles; the model of Alberto Alesina and the model of William Nordhaus. I am going to introduce each of them and then examine if they are suitable for Hungary.
During my research I could draw to the conclusion that even though political parties of Hungary claim to represent different political ideas, in their communication they do not remarkably differ in leftist or rightist values. That is why I did not find Alesina’s model adaptable to Hungary.
In my paper I could show that a model using the basic ideas of William Nordhaus can be adapted to the Hungarian economical and political system. To make it clear: Nordhaus’ model could be used to explain the evolution of economic variables closely related to the elections. But, however, these variables were not those used by Nordhaus, in Hungary the government’s budget deficit (in the percentage of the GDP) and the rate of inflation shows periodical movements attached to the time of elections.
After this more empirical part I tried to interpret these results and to explain which economic actions of the government lead to the evolvement of political business cycles in Hungary.



