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The unconventional monetary policy’s effect on the unemployment in the euro area

In my research, I examined the 2008 financial and economic crisis, the Greek debt crisis of 2012 and the crisis of 2020 due to the coronavirus pandemic in 2019 with the impact of unconventional monetary policy during this period on alternative unemployment rates in the euro area. In order to get an accurate picture of the effects of this monetary policy instrument, my research considered the unconventional monetary policy instruments used by the European Central Bank, which is quantitative easing, in the periods before, during and after the crises.
This was examined using an econometric model, the Markov regime-switching autoregressive model. The reason why I used this model is because it can more accurately identify the impact of crises on these unemployment indicators by classifying the periods of crisis and non-crisis into different regimes and then showing which variables had an impact on each regime.



