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Arbitrage positions in the Hungarian government bond market over the last 20 years

In my research, I examine the possibilities of arbitrage in the Hungarian government bond market. Observing arbitrage opportunities has always been popular among investors, however, the literature deals mostly with stock markets, commodities, and foreign exchange markets. Tamás Makara already investigated the Hungarian government bond market in 2004, but my research aims to examine the extended concept of arbitrage that he used, over a longer period, the last 20 years. With the help of my applied method, a linear programming model, I can say exactly on which day it was possible to trade with Hungarian government bonds in such a way that by placing the income in a deposit account at a positive nominal interest rate, the income exceeds the obligation of the transaction. After solving the linear programming model, I get a real picture of when it was possible to have an arbitrage position in the last 20 years.



