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The relationship between management innovation and firm competitiveness

In my thesis I examine the impact of management innovation on firm competitiveness. My research question is the impact of the existence of capabilities for managerial innovation on firms' competitiveness. After defining the capabilities required for management innovation, I use multivariate regression to analyse their impact on firm competitiveness. My hypothesis is that management innovation has a strong positive effect on the competitiveness index, The analysis reveals that the effect of management innovation is indeed significant on competitiveness, but when industry controls are introduced, the magnitude of the effect is reduced. Thus, we conclude that there are market situations and industries where the existence of management innovation capabilities is more important than in other cases. In the analysis, I use principal component analysis, factor analysis and multivariate regression to examine the Competitiveness Research Centre questionnaire survey used



