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The Impact of the Russia-Ukraine War on the Food Industry: A Network Approach
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This paper applies the event study methodology on a global set of firms in the food industry, focusing on the outbreak of the Russia-Ukraine war. Abnormal returns are estimated from daily stock data of the firms using a market model and are analyzed both in their aggregated forms and in firm-level regressions. The two hypotheses of the study are 1) that a large set of companies experienced significant negative abnormal returns around the event and 2) that the spillover effects from Russia and Ukraine towards other firms caused higher negative abnormal returns. The spillover impact variables are estimated with a network structure by a pairwise Granger-causality method. Results support both hypotheses: significant negative aggregated abnormal returns could be observed both by Sectors and Regions; also, the spillover effect variable is significant with a negative coefficient even after controlling for financial variables that are commonly used factors.



