
	[bookmark: nev]MARTIN VILONYA
marvilo.mv@gmail.com
international economy and business
MSc, 4. semester
John von Neumann University
Faculty of Economics and Business
	
[bookmark: _GoBack]






Supervisor:
	Ádám Banai
associate professor, NJE GTK




Does the Increase in Housing Prices Relate to Income Inequality?
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The understanding of the development and causes of economic inequalities has been a major focus of economics in recent decades. In my thesis, I analyse the relationship between the housing market and income inequality, i.e. whether house price developments have an impact on the evolution of inequality. This idea is based on the observation that house prices have increased at a higher rate than incomes over the last decades and that housing is a basic necessity. My research covers 22 OECD member countries over the period 1980-2020. I use society's Gini coefficient to capture income inequality and examine house price developments relative to 2015 levels. I examine the relationship using panel regression, controlling for a number of other factors. My results suggest that it is not clear that house price increases are associated with increases in income inequality. In the future, it may be important to extend the research by including other indicators that are useful for interpreting the area, such as rental prices, the distribution of renters and owners. My study contributes to the growing literature base on the analysis of economic inequality.




