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Over the past year, the world’s attention has been primarily focused on the Russia-Ukraine war. The economic impacts of this conflict have extended beyond the countries involved, affecting the global foreign exchange market as well. The objective of my study is to examine the effects of the Russia-Ukraine war on currencies, with particular attention to abnormal changes in the value of the affected currencies.
I applied the event analysis methodology to investigate the impact of events in the Russia-Ukraine conflict on the forex market. The analysis compared the pre-war period with the wartime period to uncover potential discrepancies in currency exchange rates. Additionally, I examined the effect of a significant policy action taken by the Russian Central Bank.
The findings reveal that the currencies of Russia, Eastern Europe, and CIS countries experienced significant depreciation during the war. This was due to the severe damage inflicted on the Russian economy, which negatively affected the Russian ruble and the currencies of other impacted countries. However, the currencies of Australia, New Zealand, and Angola strengthened, as these countries were not directly involved in the conflict and their economies remained relatively stable.
The results support the notion that geopolitical conflicts can have significant effects on the foreign exchange market. However, such conflicts do not affect all currencies in the same way. The findings also suggest that currency movements are closely related to the timeline of events, emphasizing the need for investors to monitor the economic implications of such conflicts.



