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Global value chains are of growing importance. There is a large literature on how these complex production chains can hamper the responsiveness of exports to exchange rates. This may have important consequences for economies like Hungary's, which, due to their open structure, are substantially dependent on export developments. In my work, I sought to answer the question of the impact of the forint exchange rate on Hungarian exports. To examine this, I conducted panel regressions on Hungarian sectoral data. My results show that while exchange rate changes have a significant effect on export price developments, the same cannot be said for volumes. A depreciation (appreciation) of the forint decreases (increases) export prices in foreign currency but does not affect export volumes.



