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The Power of Numbers: The Secrets of Crises Revealed by Financial Models
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Our daily lives are often disrupted by various obstacles and inconveniences, some more serious than others, that we must overcome. Economic crises represent some of the most significant challenges of the modern world, while financial crises are among the most devastating economic phenomena, leading to the failure of millions of businesses. Imagine a method that provides the opportunity to predict this near-bankruptcy state by analyzing various financial models. Once we understand the obtained data and the patterns they create, we might be able not only to prepare for but also to manage these processes. This is what I am attempting to do: to uncover some of the secrets of crises from a financial perspective and thereby understand the behavior of economic factors. I will examine the changes in financial indicators across different industries during times of crisis, and I will attempt to develop a new bankruptcy model that is adapted to Hungarian businesses. This bankruptcy model is being tested using a database of over 125 companies and 10,625 financial data points.



