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EFFECTS OF PRICE CAPS ON HUNGARIAN FOOD RETAIL
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My study examines the effect of the price caps introduced in Hungary on certain fast-moving consumer goods. The purpose of my thesis is to examine the reasons for the introduction of price caps, the operating and pricing mechanisms of retail trade, and based on these analyze the situation, possibilities, and business results of the companies engaged in food retailing. The main question of the thesis is how much the price caps were a negative shock to the food retail sector and how effectively the losses could be mitigated. I examined loss-leader strategies and other cost-cutting options for a deeper understanding of the possible options of retailers. During my research work, I examined the wholesale purchase price and volume of products subject to the price caps and analyzed the business results for 2021 and 2022 of 3,566 businesses dealing in mixed food retail. In several cases, the affected products could only be sold with negative margins, and these losses naturally appeared in the deterioration of year-end results. Based on the collected data, the thesis provides a comprehensive overview of the effects of price caps in retail trade and the extent of the associated losses, as well as what was good and what could have been better regarding the regulation for food retailers.



