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The impact of interest rates on household and corporate deposit and loan portfolios
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Banks are regulated by laws and regulations designed to ensure that financial institutions operate securely, fairly, and in alignment with financial principles. Banks facilitate the flow of money in society, channeling funds from savers to users, and promote economic growth by providing financing to individuals and businesses. Savings, particularly deposits, are used as sources of real production through direct credit mechanisms, thereby contributing to the increase of a country's national income and welfare.
In terms of the structure of household savings, bank deposits account for a significant proportion—approximately 17% in Romania—and most households hold such deposits. However, a significant portion of households are unable to generate savings, making it impossible for them to deposit a share of their income in banks. In Romania, 60% of the population are bank customers, while the use of basic financial services is the lowest in Europe.
My paper examines the saving habits of Romanian households and their payment culture.



