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Abstract
	This essay is about basically the energy taxation regime in the EU, how the energy taxation is regulated in the EU level and in the Member State level. To understand the regulation it is necessary to know what is the energy taxation, how it was developed during the past decade. In my paper I put emphasis on the time before the agreement was reached, how the negations have conducted the EU’s different positions into a directive, which means the ultimate agreement between the Member States in the field of energy policy. Then I will mention how this energy directive regulates the taxation system in the EU level. In the last chapter I will present the directive’s effect on the regulation at the Member State level. I will describe different types of regimes: the on in Denmark, in Germany, in UK and in Hungary. 	
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1. Introduction
The environmental policy plays an important role in the European Union. Focusing on the polluter pays principle; countries have increasingly sought to internalize the external costs of current production and consumption patterns. The environmental taxes are economic instruments in the field of environmental policy. Over the pas decade or so, the use of economic instruments with in the environmental policy has increased drastically.[footnoteRef:1] They have become an increasingly widespread trend in Europe since the early 1990s. The Scandinavian states were the first, where these policies were appeared. After a few years the instruments moved to the other European countries. 	
	Chapter 2 focuses on the different types of the environmental related taxes in the EU. Then in the third chapter the main topic is the history and the development  of the energy taxation,  how the  energy  taxation  could  grow  significantly  over  the past  decade  and also shows  the importance  of the Directive  on the taxation  of energy  products  and electricity. Finally Chapter 4 presents the energy taxation regimes in some countries.

2. Environmental related taxes in Europe	
	
	 The application of environmental taxes as a means aimed to achieve environmental protection can be traced to the scholars Pigou, Baumol and Oates.[footnoteRef:2] In 1932, Pigou developed the rationale for environmental taxation, and in 1971 Baumol and Oates[footnoteRef:3] analyzed how taxes could be applied to reach environmental standards cost effectively. Although their approaches and promoted rationales differ slightly, all three scholars postulate a uniform tax rate for both polluters and energy products, thereby equalizing marginal costs so that the total cost of abatement would be minimized.[footnoteRef:4] Furthermore, environmental taxes would be an appropriate tool for implementing the polluter pays principle (PPP) which, in addition to the precautionary principle, is a foundation of European environmental policies.[footnoteRef:5] The rationale behind the PPP is to internalise environmental costs – externalities – which accrue through environmental pollution.[footnoteRef:6] 	
	We can find three types[footnoteRef:7] of the environmental taxes in the EU system. These are: (1) energy taxes, (2) transport taxes, (3) pollution taxes. The regulation is still in force. It is a regulatory framework, which means that the EU defines the main principles of the taxation and the Member States have to firstly implement it and secondly define its detailed rules. 	
	The pollution/resource taxes include taxes on measured or estimated emissions to air and water, management of solid waste and noise. It is important to see that the CO2 taxes are exemptions, because the CO2 taxes are in the group of the energy taxes.	
	The  transport  taxes  (including  registration  and  circulation  taxes)  related  to  motor vehicles, especially  to  its  ownership  and  use. Taxes on other transport equipment (e.  g. planes), and related transport services (e. g. duties  on charter  or schedule  flights)  are also included here, when they conform to the general definition of environmental taxes. The transport taxes may be “one-off” taxes related to imports or sales of the equipment or recurrent taxes such as an annual road-tax. These taxes must be paid once.  [1: * Orsolya Rónai, Faculty of Law, University of Miskolc, Hungary, (foxxy05@freemail.hu). This study has been elaborated under the coordination of Dr. Zoltán Nagy. This research was carried out as part of the TAMOP-4.2.1.B-10/2/KONV-2010-0001 project with support by the European Union, co-financed by the European Social Fund.
 OECD (2001): Environmentally Related Taxes in OECD countries. Issues and Strategies. Paris, OECD.]  [2: See ARTHUR PIGOU, THE ECONOMICS OF WELFARE 113–14 (Macmillan 4th ed. 1932) (noting that environmental prudence from sound education can produce lasting effects because future generations inherit these new ideas and build upon them for further, generational, environmental advancements). See also id. at 236 (discussing price caps on commodities including coal).]  [3: See generally William J. Baumol & Wallace E. Oates, The Use of Standards and Prices for Protection of the Environment, 73 SWED. J. OF ECON. 42, 42–51 (1971) (discussing the cost effectiveness of the pricing and standards approach to energy taxation).]  [4: See EEA, Market-based Instruments for Environmental Policy in Europe in Europe, No. 8. (2005) at 45. p. http://reports.eea.europa.eu/technical_report_2005_8/en/EEA_technical_report_8_ 2005.pdf
(explaining that taxes should be set at a level that internalizes environmental damage); see also National Environmental Research Institute [NERI], Working Paper: Overview of Environmental Tax Reforms in EU Member States, in Competitiveness Effects of Environmental Tax Reforms, 22, WP. 1 (2007) (prepared by Stefan Speck), http://www2.dmu.dk/COMETR/COMETR_Final_Report.pdf [hereinafter Environmental Tax Reform in Member States] (discussing that while the scholars disagree in approach, all three agree that the cheapest way to achieve political environmental objectives is through a uniform tax).]  [5: See Consolidated Version of the Treaty Establishing the European Community, Dec.29, 2006, 2006 O.J. (C 321) 174 (stating that the community policy on the environment shall be based on the precautionary principle and as such polluters should pay).]  [6:  Stefan SPECK: the design of carbon and broad-based energy taxes in European Countries (2011.) see at 37. p.]  [7: http://ec.europa.eu/taxation_customs/taxation/gen_info/info_docs/tax_inventory/faq_3947_en.htm#9 (downloaded: 6. February 2012.)] 

It can be seen clearly that in the taxation system the energy tax is the most important. Its importance is proved by the long time period negotiating about the common regulation, and the long time harmonisation by the Member States. Approximately the 75% of the environmental taxes comes from the energy sector; this is one of the reasons that the tax of energy is the most important instrument in the environmental policy and in the taxation system. Energy taxes include taxes on energy products used for both transport and stationary purposes. In the field of energy products we have to make a distinction between using them for transport purposes and for stationary use. The most important energy products for transport purposes are petrol and diesel. Energy products for stationary use include fuel oil, natural gas, coal and electricity. The CO2 taxes are included under energy taxes rather than under pollution taxes.

3. The history and the development of the energy taxation regime in the EU	

	Energy taxes in Europe are not a recent development. European countries have utilized energy taxes for nearly ninety years. For instance, Denmark and Sweden levied taxes on transport fuels, such as gasoline, as early as 1917 and 1924 respectively[footnoteRef:8]. Sweden later instituted energy taxes on other non-transport energy products like mineral oils and coal beginning in 1957.[footnoteRef:9] The rationale behind these energy taxes was not based on environmental issues, rather on fiscal issues.[footnoteRef:10] The taxes were seen as a means to raise revenues for the national budget and to control oil imports.[footnoteRef:11] 	
	However during the 1980s, a change in the underlying principle for energy taxation emerged when European governments began using gasoline taxes to achieve environmental objectives.[footnoteRef:12] Gasoline taxes were designed in a way that favoured unleaded gasoline, which received a tax rebate based on environmental considerations and the recognition of lead’s harmful effects.[footnoteRef:13]	
	The following decade saw even more widespread application of energy and carbon taxes driven by environmental policy objectives and by their revenue raising potential. The forerunner  countries,  Denmark  and Sweden,  started  to revise  their  overall  energy  taxation schemes in the early 1990s and implemented  carbon dioxide (CO2) taxes in response to the increased  attention  towards  climate  change.[footnoteRef:14] Other countries, including the Netherlands, Germany, and the UK, soon followed by using energy and carbon taxes as policy instruments for climate change action.	
	The first energy tax, which was an energy and carbon tax, was promoted in 1992.[footnoteRef:15] This was the first EU-wide proposal. But while all Member States agreed on the principle of taxation  as an  instrument  to  combat  climate  change,  the  negotiations  never  resulted  in  a substantial  agreement.[footnoteRef:16] However this proposal and its amended version presented by the European Commission in 1994 were rejected by several Member States.[footnoteRef:17] Shortly after, the EC made another attempt for energy taxation by submitting the 1997 energy products taxation proposal.[footnoteRef:18] The proposal was later dubbed as the “Monti -proposal” after Prof. Mario Monti, was the Commissioner for Taxation then. The Monti-proposal was less ambitious than the 1992 CO2/energy taxation proposal, but was still met with the stiff opposition of from several Member States, most notably Spain.[footnoteRef:19] 	
	The first modifications of the proposal were made under the German Presidency in 1999, introducing longer transition periods and more flexibility for Member States, but little progress was made.  The  issue  was then  largely  untouched  until  it  was  reopened  by  the Swedish  Presidency  in  2001,  because  the  Swedes  put  an  emphasis  on  the  environmental related questions such as energy taxation. Once again an agreement was vetoed by the Spain, even though  the issues was now being linked  explicitly  to the liberalization  of the energy market, which Spain was very much in favour of, seeking to make France open their energy markets  according  to  the  liberalization   directive.[footnoteRef:20] The  work  initiated  by  the Swedish Presidency  was  continued  by  the  Belgian  Presidency  in  the  second half  of  2001.  The presidency was then handed over to Spain for the first half of 2002. In spite of their previous opposition to the Monti-proposal, the Spaniards made considerable progress, resulting in new proposed minimum rates of taxation and a proposal presented at the Barcelona Summit that was to be agreed upon in Copenhagen before the end of the year. In essence, there were three reasons for this turn-around:[footnoteRef:21] firstly due to fiscal reasons the Spanish rates of taxation on energy products had already been increased.  Secondly  the  proposed  minimum  rates   of taxation  were  now  so low  that  the  consumer  price  indexed  1992  rates  were  higher. And thirdly, Spain saw the opportunity to use the Monti-proposal as a lever to make France open their  energy  markets  and  transmission  networks  for  the  benefit  of  the  Spanish  northern regions. 	
	The Danes then continued the work to present a final proposal that could be agreed upon by all Member States. It was seen as quintessential that an agreement was reached during the  Danish  Presidency,  partly  since  little  attention  to  the  subject  was  expected  from  the coming Greek, Italian and Irish Presidencies,  but also because the date of EU enlargement was looming closer. Reaching an agreement between 15 countries haven proven nightmarish, and the chances of reaching a unanimous agreement between 25 states were as slim to none.	
	The adoption of the Energy Taxation Directive by the Council of Ministers in 2003, a watered  down  version  of the  1997  proposal,  marked  the  end  of lengthy  discussions  and negotiations between the EU Member States at the European Council.[footnoteRef:22] Finally on 20 March 2003, the agreement was reached on the proposed framework for energy taxation, resulting in the directive  setting  out  minimum  levels  of taxation  for  energy  products  for  the  next  ten years.[footnoteRef:23]	
	One of the reasons behind the slow progress in establishing common EU structure of energy taxation is the EC’s unanimity requirement on taxation issues.[footnoteRef:24] A single EU Member State can block any decision with respect to taxation. In 2001, a proposal was brought forward to revise the unanimity rule for certain tax issues and replace it with a qualified majority vote based on the enhanced cooperation mechanism. [footnoteRef:25] The  revised  rule  was  introduced by the Amsterdam Treaty ,  developed  further  by  the  Nice  Treaty,  and  entered  into  effect  on 1 February, 2003.[footnoteRef:26] 	
	In 2005, the interest in energy and carbon taxes lost its momentum at the EU level and within EU Member States with the adoption of the EU Emission Trading Scheme (EU ETS).[footnoteRef:27] The EU ETS can be described as the cornerstone in the fight against climate change at the EU level, because it helps EU Member States comply with their emission reduction commitments under the Kyoto Protocol.  The scheme covers energy -intensive   installations including combustion plants, oil refineries, coke ovens, iron and steel plants, and factories producing cement, glass, and other commodities.[footnoteRef:28] These installations are emitting around fifty percent of the EU’s CO2 and are subject to energy taxation articulated in the Directive.[footnoteRef:29]	
	The adoption and implementation of the EU ETS, in combination with the recent sharp increase in world oil prices, lead any discussion of further increases in energy tax level ad absurdum since consumers and producers are facing higher energy prices. This has led to calls for  the  reduction  of  energy  tax  rates  in  many  European  countries  during  the  spring  and summer of 2008.[footnoteRef:30] And the changing process has not been stopped during the next periods.  [8:  See Stefan SPECK et al, Nordic Council of Ministers, The use of economic instruments in Nordic and Baltic Environmental Policy 2001–2005 at 66, 197 (2006), available at http://www.norden.org/pub/miljo/ekonomi/sk/TN2006525.pdf (discussing the introduction of taxes on transport fuels in Demark and Sweden).	]  [9:  See id. at 192 (discussing the implementation of energy taxes on fossil fuels beginning in the late 1950s).]  [10:  See Speck, supra note 8, at 66–67 (discussing the fiscal basis for the introduction of taxes on transport fuel).]  [11:  See id. supra note.]  [12:  6. See European Environmental Agency [EEA], Environmental Taxes and Charges, Deposit-Refund Schemes, 69, EEA Tech. Rpt./No. 8/2005 (2005) (prepared by Stefan Speck, Ian Skinner, Dominic Hogg, and Patrick Brink) [hereinafter Environmental Taxes and Charges] at 40 (discussing that these taxes began to emerge as market-based instruments associated with the ‘polluter pays’ principle).]  [13:  See id. (discussing how unleaded gasoline was preferred over leaded gasoline for its lessened environmental impact).]  [14:  See SPECK, supra note 8, at 62 (noting that the Danish Parliament passed the carbon tax bill as a reaction to the increased attention on climate change).]  [15:  Proposal for a Council Directive Introducing a Tax on Carbon Dioxide Emissions and Energy, COM (92) 226 final (June 30, 1992).]  [16:  Jacob KLOK: Negotiating EU CO2/energy taxation. Political economic driving forces and barriers. Institute of Local Government Studies, AKF Forlaget, Denmark. 2002. February 17. p.]  [17:  Jacob Klok, Energy Taxation in the European Union. Past Negotiations and Future Perspective 10–11(Instituto de Estudios Fiscales, Working Document No. 21/05, 2005).]  [18:  Commission of the European Communities, Restructuring the Community Framework for the Taxation of Energy Products, COM (97) 30 final (Dec. 3, 1997)]  [19:  Henrik HASSELKNIPPE and Atle Christer CHRISTIANSEN (2003): Energy Taxation Report: Current Status – Drivers and Barriers – Future Prospects see at 6. p]  [20:  Directive 96/92/EC of the European Parliament and of the Council of 19 December 1996 concerning common rules for the internal market in electricity.]  [21:  HASSELKNIPPE and CHRISTIANSEN see at 7. p.]  [22:  Id.14. See generally Council Directive 2003/96, 2003 O.J. (L 283) (EC)]  [23:  HASSELKNIPPE and CHRISTIANSEN see at 7. p.]  [24:  Stefan SPECK (2011.): Op. cit. 34. p.]  [25:  See EEA, Market-based Instruments for Environmental Policy in Europe supra note 4 (explaining that the European Commission proposed that environmental taxation should in the future be decided under qualified majority rules as a fix to the slow progress resulting from the unanimity requirement).]  [26:  Market-based Instruments for Environmental Policy in Europe, supra note 4; Environmental Taxes and Charges, supra note 6.]  [27: See generally Council Directive 2003/87, 2003 O.J. (L 275) (EC), http://www.bmu.de/files/pdfs/allgemein/application/pdf/emissionshandel031030.pdf (establishing a scheme for greenhouse gas emission allowance trading).]  [28:  See id. at 42 (listing categories of activities covered by the EU ETS).]  [29: Larry Parker, Climate Change: The European Union’s Emissions Trading System (EUETS),(Congressional Research Service, Wash. D.C.), July 31, 2006, http://fpc.state.gov/ documents/organization/70317.pdf. See also Market-Based Instruments for Environmental Policy in Europe, supranote 20, at 83 (discussing European
environmental tax reform);Council Directive 2003/96/EC, supranote 14, art. 17, at 57 (allowing EU member states to apply tax reductions for energy-intensive businesses).]  [30:  See generally European Commission, Oil Bulletin, No 1414, (July 1, 2008) available at http://ec.europa.eu/energy/oil/bulletin/2008/without_taxes/2008_06_30.pdf (charting the consumer price of petroleum products in European counties since July 2007).] 


3.1. The directives

	Two directives regulate the energy taxation systems in the European Union. The first directive[footnoteRef:31] is the basis of the taxation regimes in the Member States. The second directive[footnoteRef:32] was accepted in 2004. 	
	The Directive widened the coverage of the EU framework, which had previously been limited to mineral oil products, to other energy products such as natural gas, coal, and electricity. The taxation scheme can be described as a broad-based energy tax and the tax base is defined in terms of the volume of the energy. In addition, it increased the minimum rates of taxation for mineral oils and introduced new minimum rates for other energy products. These new rates differentiated between business and non-business uses, and set the minimum rate for business use lower than the rate for non-business use. All EU Member States are legally obligated to set national tax rates in accordance with the requirements of the Directive, which has to be transposed into national law.	
	The preamble of the directive contains of 34 paragraphs. It also states that the requirements of environmental protection have to incorporate to the EU policies and their execution. At the same time it is necessary to eliminate the differences of the energy taxation regimes in the Member States, because it can lead us to the malfunction of the internal market, the distortion of the competition, and the loss of the economic actors’ legal certainty. The preamble in its last paragraphs defines that there is an opportunity to request different types of exemptions or various lengths of transitional periods.	
	The subjects of the energy taxation are the energy products, especially:  natural gas, coal, electricity, motor fuel, heating fuel. The directive specifies the products with using the codes of the nomenclature.[footnoteRef:33] [31:  This directive is the: Council Directive 2003/96/EC of 27 October 2003 restructuring the Community framework for the taxation of energy products and electricity.]  [32:  This directive is the 2004/74/EC directive, which is an amendment of the one from 2003.]  [33:  Commission Regulation (EC) No 2031/2001 of 6 August 2001, amending Annex I to Council Regulation
(EEC) No 2658/87 on the tariff and statistical nomenclature and on the Common Customs Tariff.] 




4. Different types of the energy taxation systems

	Although the structure and the minimum tax levels were laid down in the Directive, the actual  design  of the  energy/carbon  taxation  regimes  implemented  by  the EU  Member States  are  quite  different,  particularly  with  regard  to  energy  and  carbon  taxes  levied  on industry. The reasons for these differences were manifold, but were generally introduced by national governments in order to protect the competitiveness of their domestic industries.[footnoteRef:34] [34:  See Paul Ekins & Stefan Speck, The Impacts of Environmental Policy on Competitiveness:
Theory and Evidence, in International competitiveness and environmental policies 33, 34, 48 (Terry Barker & Jonathan Köhler eds., 1998) (offering a detailed discussion about the competitive effects of environmental taxes); see also Paul Ekins & Stefan Speck, Competitiveness and Exemptions From Environmental Taxes in Europe, 13 environment. & res. econ. 369, 370 (1999) [hereinafter Competitiveness and Exemptions] (“The principle reason for the introduction of the tax exemptions is concern about the effects of environmental, and especially energy, taxes on competitiveness”); Paul Ekins & Stefan Speck, Environmental Tax Reform in Europe: Energy Tax Rates and Competitiveness, in 5 critical issues in environmental taxing 77, 78 (Nathalie J. Chalifour et al. eds., 2008) [hereinafter Energy Tax Rates and Competitiveness.] 


4.1. Denmark

	Denmark is one if the forerunners in energy taxation next to Sweden. The Danish energy/carbon tax regime consist three individual taxes: (1) the energy tax, (2) the CO2 tax, (3) and the sulfur tax. The energy tax, which is based on the energy content of the fuel, is levied on fossil fuels, oil products, and coal. Natural gas is the exception, because the energy content is not taken into account. The carbon dioxide tax was introduced in 1992 at a rate of approximately 13 Euros per ton of CO2.  In 2005, the CO2 tax rate was slightly reduced to 12 Euros per ton of CO2. This reduction corresponded with an energy tax increase so that the overall tax burden remained constant.	
	The sulfur tax was introduced in 1996 and is levied on all fossil fuels   with sulfur content exceeding 0.05% (based on weight). Since its introduction, the rate has been set at 2.7 Euros per kilogram of sulfur in energy products, or at about 1.3 Euros per kilogram of sulfur dioxide (SO2) emissions. The tax design provides an incentive to consume energy products with low sulfur content or to abate SO2 emissions by using pollution reducing technologies.	
	A different taxation regime applies to electricity consumption and consists of two components:[footnoteRef:35] (1) energy tax and (2) carbon dioxide tax. Since 1977, the energy tax has been levied on electricity consumption regardless of where or how electricity is generated. 	A rather complex system of energy and carbon tax differentiation for industry has been in place since the 1996 tax reform. Industries are eligible for a full energy tax refund for the energy used process purposes and which still applies nowadays. However, since 1998, industries have had to pay the full energy tax for the energy used for space heating purposes. The  reform  led  the  change  in  the  special  tax  provisions  granted  to  industry.  Since then, industry has been paying CO2 taxes according to different types of usage. The full CO2 tax rate applies to space heating while differentiation between heavy and light processes has been established to determine the effective tax burden. Companies can further reduce the CO2 tax burden for these processes if they enter into voluntary agreements with the government. [35:  Stefan SPECK (2011) Op. cit. see at 46. p.] 

	
4.2. Germany

	The energy tax regime is not a new development and taxes have been levied on the consumption of mineral oils, particularly transport fuels, since 1950s.  The scope of energy taxes broadened in 1989 with the introduction of a tax on natural gas. Nevertheless, coal was not a subject to energy taxes until 2007.  This is because  prior  to  the abolishment of the electricity taxation scheme  in  1995,  the  coal  industry  in  Germany had been heavily subsidized. This tax was an ad-valorem tax, its rates differentiating between industries and households.	
	The energy tax regime experienced some major changes during the implementation of the ETR[footnoteRef:36] between 1999 and 2003.[footnoteRef:37] Thanks to the change in the energy taxation regime it is important   to distinguish   between   pre-1999   tax rates and the post   –   1999   tax rates. Accordingly, mineral oil taxes on transport fuels were gradually increased by 154 Euros per 1000 liters for gasoline and diesel, amounting to a 31% increase on gasoline and 48% increase on diesel.[footnoteRef:38] The taxes on light heating fuels were increased by 50% and the tax on natural gas was increased twofold during the same time period. Taxes on heavy fuel oil increased in 2000 and again in 2003. Also it is interesting to mention that heavy fuel oil used for electricity generation in Germany is still subject to an energy tax, unlike in Denmark where all energy products used for electricity generation are tax exempt. Furthermore an electricity tax was introduced in 1999, increasing gradually five annual steps.	
	These changes in the energy taxation regime were also accompanied by a special energy tax provision for energy products other than transport fuels. The industries included in this provision were manufacturing, agriculture, forestry, and fishing. All companies in manufacturing,  agriculture,  fishing  and  forestry  are  granted  a  tax  relief  of  “40%  of  the standard energy tax rates  for electricity, heating oil and natural gas; … an effective tax rate of sixty percent of the standard rate.”[footnoteRef:39] The full energy tax rates have to be paid annually, until the energy tax burden exceeds 512.5 Euros. 	 [36:  Means: Energy Tax Reform. It is a European tax reform strategy.]  [37:  See Environmental Tax Reform in Member States, supra note 4, at 41 (explaining the changes as primarily increases in existing energy taxes and the addition of an electricity tax). See generally Stefan Bach, Be-und Enlastungswirkungen der Ökologischen Steuerreform nach Produktionsbereichen [Loading and Discharge Effects of the Ecological Tax Reform by Branch] 1-41(Deutsches Institut für Wirtschaftsforschung, FuE-Vorhaben Förderkennzeichen, 2005), available at http://www.umweltdaten.de/publikationen/fpdfl/2960.pdf (discussing German ecological tax reform).]  [38:  Environmental Tax Reform in Member States, supra note 4, at 41, tbl.A4-3a (charting the annual increases).]  [39:  Stefan SPECK (2011): Op. cit. see at 49. p.] 




4.3. The United Kingdom

	The UK energy tax regime is simpler than those in the Scandinavian countries. The UK scheme relies heavily on revenues granted by energy taxes levied on transport fuels. Unlike the Scandinavian countries, the UK does not have a general scheme of energy taxes for energy products, such natural gas, coal, and electricity.	
	The UK government introduced a tax for all consumers in 1990; this was the Fossil Fuel Levy (FFL, which was imposed of the purchase of the taxable electricity). The tax was designed as an ad valorem tax, similar to Germany’s electricity taxation scheme of the early 1990s. Initially, the majority of the revenues raised by the FFL were used to subsidise nuclear power with only a small fraction earmarked to support renewable energy.[footnoteRef:40] In April 2001, the UK government introduced a new economic instrument, the Climate Change Levy (CCL). It applied only to non-domestic energy use – commercial and industrial use – and exempted household use. Since 2001, the consumption of LPG is subject to both the CCL and the existing energy tax. The revenues generated by the CCL are used for a tax shifting program, the ETR.  [40:  Working Paper: Overview of Environmental Tax Reforms in EU Member States,  in Competitiveness Effects of Environmental Tax Reforms (2007) , available at: http://www2.dmu.dk/COMETR/COMETR_Final_Report.pdf; see also European Commission, Oil Bulletin, (July 1, 2008) available at http://ec.europa.eu/energy/oil/bulletin/2008/without_taxes/2008_06_30.pdf (discussing the context in which this refund scheme was introduced).] 

4.4. Hungary
	The environmental taxation regime is fully harmonized with the one in the EU level. We can make a distinction between these taxes. There are 3 types of environmental related taxes in Hungary: (1) energy tax, (2) environmental product tax, (3) environmental load tax (include air load, water load, and ground load).	
	When  we  joined  to  the  European  Union  the  Directive  on the  energy  taxation  has already been a part of the acquis communautaire. This means that with joining to the EU we accepted the sources of the EU as obligatory for our country. The Hungarian  Government created  a  statute  in  2003,  which  is  the  88th statute  from  that  year.  The statute is fully harmonized with the Directive on the energy taxation. It operates with the same terms, minimum rates, exemptions. Firstly the objectives of the energy taxation were the energy products: electricity and natural gas. The coal is also an objective from 1 January 2009, because we had got a temporary tax exemption for this product. The Directive has got another energy product, which is taxable, this is the mineral oil. In Hungary the mineral oil products are also taxable, but there is another tax, which regulates their consumption and production. This tax is called as the excise duty. This type of tax is not in the energy taxation regime, it is earlier in the Hungarian taxation system than the energy taxation, because it was already existed before 2003.	





5. Conclusions

	However the energy taxation system is defined in the EU level we can see that in the level of the Member States are very varied. We can say that as there are 27 Member States, there are also as different types of energy taxation regimes.	
	It is also important to mention that in the field of energy taxation different types of driving forces influence and have influenced the development and the final outcome of the energy system in Europe. These driving forces have played different roles at different times throughout the past decade. For example, the effort to introduce a carbon tax was important in the early 1990s, while the issue of an enlarged EU has played an important role in later years. We can specify 5 driving forces: (1) the internal market role and its regulation, (2) the energy liberalisation and deregulation, (3) energy security, (4) environmental policy, and (5) other policies such as enlargement at 2004 and 2007. As highlighted above, the energy sector, as well as energy-intensive sectors is covered by the EU ETS. This is in contrast to the coverage of the 2003 Energy Taxation Directive, as it does not extend to all energy products consumed in both sectors. The Energy Taxation Directive does not apply to energy products used for purposes other than motor fuels and heating fuel.  For  example,  energy  products  used  for chemical   reduction   and  electrolytic   and  metallurgical   processes  and  the  ones  used  in mineralogical  processes  are  not  covered  in  the  Energy  Taxation  Directive.  Nevertheless, double regulations do exist, meaning that the consumption of energy products can be subject to energy and carbon taxes as well as covered by the EU ETS resulting in calls by industries for a complete tax exemption of fuels, i.e., a zero level of taxation, covered by the EU ETS.
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