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Abstract

This paper aims to analyze the selected Czech, Hungarian and Polish currencies, through
the statistical characteristics of Swiss franc and euro as well as the ECB’s monetary policy to
indicate shocks on these markets between 2002 and 2013. Contagions can be defined as
increased comovements during crisis times — the selected time series were studied with two
different approaches to identify extreme periods. Abundance of monetary easing decisions can
be used as a viable sign for market misbehavior next to the low probability property of extreme
exchange rate fluctuations. Common movements were calculated by dynamic conditional
correlations (DCC GARCH).Current paper compared these concepts, furthermore presented
the patterns of contagions between the selected currencies. Contagion still appeared, but the
well-known pre crisis convergence of Czech Koruna, Hungarian Forint and Polish Zloty
decayed under the era of the Euro crises, causing enormous economic damage for the new
member states.
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